FFG

FORUM FINANCE

1994

OUTLOOK 2H 2025

JULY 2025






OUTLOOK 2H 2025

FFG

TABLE OF CONTENTS

OUTLOOK 2H 2025: EXECUTIVE SUMMARY ....tutuieieirreceseereresesssssressssssesssssssssssssssssssess 1
1H 2025 REVIEW : KEY HIGHLIGHTS ...cuiiiiiieieirireteeeeeereresessesesessssssesessssssessssssssasssnsnsses 3
OUTLOOK FOR 2H 2025 ....cueuieieieirteieieirerecassesesessssssssssassssssssssssssssssssssassssssssssssassssssass 6
GROWTH OUTLOOK: PROJECTIONS REVISED DOWNWARD.....cccteuttenerencrancrnncenccascrnscsnscsnnes 6
INFLATION OUTLOOK: CONVERGING AND DIVERGING PATTERNS ...ceceteretereerereresecserenasssenens 7
MONETARY POLICY OUTLOOK: DIVERGENT AND RAPIDLY CHANGING .ccceeeerererereserecacssenens 9
SENTIMENT: VALUABLE CONTRARIAN SIGNALS «.eututeteeeererecasseresecsssssessssssssessssssssesssnssssasass 9
SCORECARD FOR 1H 2025 .....cuiuieieieireteieieererecassesesessssssesssssssssssssssssssssssssssssssssssssssssss 12
INVESTMENT CONVICTIONS FOR 2H 2025.....c.cctuteeeerererereererecaseesesessssssesesasssssesnsssses 13
H1 — GROWTH-ORIENTED STOCKS: ceututeteteerereseeseresessssesessssssasessssssesssassssssassssssesasassssasass 13
#2 — EMERGING MARKET CORPORATE DEBT: teeuretetecececrececassesessssssessssssssssssssssssssssssssssess 13
#3 — EMERGING MARKETS EQUITIES: «euveureeceecreseacrassassessassessesssssssssnssassassasssssassassasssnssns 13
A = GOLD tueenrnrereeeereresesessesesesassssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnss 13
HD — CORPORATE CREDIT «.euveuteuteeeeeceesseceessessssssssossasssssssssssssssssssssssssssssssssssssssnssssssssses 13

ALLOCATION VIEWS.......cttuuiiiinniiniinniiiiiniiniinsiininaniiiiasisisssiisssisissssssssssssssssessssssens 14






E— OUTLOOK 2H 2025

]
)

O utlook 2H 2025: Executive Summary

The first half of 2025 was marked by significant market volatility, driven by heightened policy
uncertainty and geopolitical tensions. The fear index reached its third-highest level on record!
During this period, European and emerging market (EM) equity markets significantly
outperformed US equities, especially when priced in local currencies. Meanwhile, long-term
bond yields increased due to concerns about fiscal deficits, particularly in the US.

Elevated uncertainty and trade barriers are expected to hinder growth significantly, while
inflation is forecast to moderate slowly on a global scale. Central banks are likely to remain
cautious, suggesting that rate cuts are unlikely to resume before September.

In developed markets, particularly the US, the yield on 30-year Treasuries has risen above 5%,
reaching its highest level since 2007. Looking ahead, the yield curve in these markets is expected
to steepen. This is due to ongoing fiscal deficits increasing the supply of long-dated bonds.
Intermediate maturities are favoured as the 'sweet spot', offering attractive yields with moderate
interest rate risk.

Despite all these uncertainties, the credit market, particularly the high-yield segment, remains
attractive in terms of total return. However, we acknowledge that spreads for both investment-
grade (IG) and high-yield (HY) bonds are currently narrow. Therefore, we recommend a modest
overweight position in these segments.

Growth stocks in the US, particularly those with significant exposure to artificial intelligence (Al),
will remain at the forefront of our global and regional equity market exposures. These companies
are expected to deliver robust earnings growth in 2025. Meanwhile, Europe is showing signs of
moderate growth and disinflation, supported by accommodative monetary policy, including
anticipated ECB rate cuts. Fiscal stimulus in major European economies is also expected to boost
investment and corporate earnings. Emerging markets (EMs), led by India and China, are
benefiting from structural growth drivers such as domestic consumption, and have thus far
remained resilient despite trade tensions and tariff uncertainties.

The recent weakening of the US dollar reflects structural and cyclical challenges, including tariff-
driven cost pressures, cautious economic indicators, and subdued investor confidence. Unless
there is a significant shift in trade policy or an improvement in US economic fundamentals, the
US dollar is likely to continue its downward trajectory.

Given its unique characteristics and current market dynamics, gold is a sensible addition to
portfolios seeking resilience and long-term value preservation in an uncertain global context.

Key risks include an escalation of conflict in the Middle East, despite the current calm following
the US Air Force's bombing of Iranian nuclear infrastructure. Other risks include renewed
inflationary pressures due to disrupted oil supplies, for example via the closure of the Strait of
Hormuz, and tariff escalations, which could trigger recessions in major economies.
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n a Nutshell

Economic Outlook
Global growth will remain below pre-pandemic averages of around 2.3% to 2.9%
Growth moderation is broad-based, with notable slowdowns in the US and China
Elevated and persistent trade barriers and tariffs are a significant drag on global growth
Inflation is expected to continue moderating globally, albeit at a slower pace
Central banks are expected to maintain a cautious stance
The U.S. Federal Reserve may hold rates steady through much of 2025
Spending to support the economy will lead to rising fiscal deficits and debt levels

Key Risks
Divergent and rapidly changing monetary and fiscal policies may tighten financial conditions
and destabilise markets.

Conflicts and sanctions could disrupt trade, energy supplies and investment flows.
Rising public debt and fiscal imbalances may limit policy flexibility and increase sovereign risk
premiums.

Renewed inflationary pressures could derail plans for monetary easing, prolong tightening
cycles and increase borrowing costs.

Further tariff increases or re-escalation could trigger recessions in major economies and

worsen global growth.

Investment Convictions
Modest overweight in credit, especially in the high-yield and investment-grade sectors.
Focus on intermediate sovereign bonds as the yield curve is expected to remain upward-
sloping due to fiscal deficits and risk premia ('sweet spot').

Gold remains a hedge against inflation surprises and, more importantly, geopolitical risks.
Mid-caps still present opportunities for valuation expansion and earnings growth, making
them an attractive addition to large-cap allocations.

Large-cap US stocks, particularly in the technology and growth sectors, are benefiting from Al
and innovation and should therefore be favoured within the equity allocation.
Currency tailwinds and relative valuation discounts against the US dollar support emerging
market equities. A modest overweight position is warranted.

In Europe, fiscal stimulus in defence and infrastructure may offset some of the headwinds

caused by trade disruptions.
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H 2025 Review : Key Highlights

Policy uncertainty

Since the beginning of the year, the Economic Policy Uncertainty Index has reached record highs,
surpassing the peaks seen during the 2008 financial crisis and the pandemic. This reflects the
exceptional volatility in the global economic and financial markets. This surge is closely linked to the
protectionist policies and aggressive trade measures implemented by the U.S. administration, as well
as heightened concerns regarding the independence of the Federal Reserve.

Heightened policy uncertainty has weighed on global growth expectations, with forecasts for 2025
being revised downwards to 2.3%, approaching recessionary levels. The spike in uncertainty led to
sharp corrections in the stock market, higher bond yields and increased volatility in financial markets,
with the financial 'fear index' reaching its third-highest level on record.

Exhibit 1: U.S. Economic Policy Uncertainty Index
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EPUCNUSD Index: U.S. Economic Policy Uncertainty Index

Diverging Paths of Developed Central Banks in Setting Interest Rates

The Federal Reserve (Fed) has held its policy rate steady at 4.25%-4.50% since December 2024, after
a 25 basis points (bps) cut at the end of last year. Indeed, the Fed maintains a wait-and-see approach,
citing uncertainty from tariffs and mixed economic signals. The European Central Bank (ECB) has cut
rates by 25 basis points in June, bringing the deposit rate to 2.0%. This marks the eighth straight cut
since June 2024. The ECB is responding to subdued inflation and weak growth, with inflation now
below its 2% target. The Bank of England has cut its base rate four times since August 2024, most
recently in May 2025, bringing the rate to 4.25%.
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Exhibit 2: Policy Rates (%)
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Consumer Confidence

US consumer confidence rebounded in May and June, though it remained below levels seen at the
end of 2023. This reflects ongoing concerns about business conditions, job availability, and inflation.
The improvement in consumer sentiment at the end of Q2 coincided with a stabilisation in retail sales,
although the overall pace remained subdued compared to historical averages.

Eurozone consumer confidence saw a slight recovery in May 2025, but remained well below historical
averages due to inflation and trade uncertainty. In Japan, consumer confidence reached its lowest
level since the pandemic. Finally, Chinese consumer confidence remained subdued, close to historical
lows, particularly in urban areas, due to ongoing weakness in the property market and trade tensions.

The divergence between soft and hard data is most pronounced in China and Japan, where spending
outpaces sentiment. In contrast, the US and Europe show a closer alignment between cautious

optimism and modest consumption growth.

Exhibit 3: Consumer Confidence Index

125 43

115 ﬂ_I_I_ 35

105 25

45 o L L L L L L L L L L L L L L L L L L L L 1 35

12/21
222
422
6/22
822

10/22

12/22
2123
2423
6/23
823

10/23

12/23
2/24
424
6/24
824

10724

12/24

2425
425
6/25

Source: Bloomberg as of June 18, 2025
— CONCCONF:Consumer Board — -
CONSSENT:University of Michigan — EUCCEMU: Eurozone —

4



OUTLOOK 2H 2025

FFG

1H 2025: An early April sell-off, a V-shape recovery and renewed tensions in the Middle East
Dramatic fluctuations were experienced in the global financial markets in the first half of 2025. These
included a sharp sell-off in April, driven by policy changes, followed by a rapid recovery. However,
risk aversion resurfaced in June amid heightened tensions in the Middle East. Equity markets,
particularly the 'Magnificent Seven', remained highly influential yet volatile. Meanwhile, bond
markets experienced persistent volatility and a shift towards higher long-term vyields, while
commodities — particularly gold and oil — were highly sensitive to geopolitical shocks.

The yield on 30-year US Treasuries rose above 5% (the highest since 2007), reflecting fiscal concerns
and mounting deficits. European and UK yields also climbed during this period, with Japanese yields
reaching levels not seen since 2008. Although corporate spreads were initially tight, the
announcement of new US tariffs caused them to widen rapidly. Following this initial shock, however,
spreads tightened back to almost their beginning-of-year levels.

Global equities plunged in early April following the US's announcement of sweeping tariffs, with
major indices dropping by over 10% in just a few days. However, by late April, markets had rebounded
sharply as US policy softened and corporate earnings exceeded expectations. By the end of April, the
global index had barely changed compared to the start of the month, having erased most losses.

We observed significant regional divergence. US equities posted their worst Q1 performance in three
years, falling by 4.6%, before delivering an impressive 9.2%?! rise in Q2. The technology sector
underperformed the most, but recovered in Q2, rising by over 15.0%*. Meanwhile, European equities
outperformed, rising by 8.6%* in euro terms, buoyed by fiscal stimulus and defence spending. Chinese
equities delivered a strong return (+18.0%' in dollars), beating the global emerging markets
(+14.1%?%), while Japanese equities lagged, falling by 0.2% in local currency.

Despite rising US Treasury yields and a relatively strong US dollar earlier in the year, gold prices have
shown a strong upward trend (+27.0%* in dollars), building on last year's momentum. Qil prices fell
by 8.6%!in dollars, despite the renewed geopolitical tensions in the Middle East.

The US dollar has weakened since Trump’s inauguration and tariff announcements due to a
combination of trade policy uncertainty, loss of investor confidence, and shifting global economic

dynamics.

Exhibit 4: Total Return in U.S. Dollar
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1 As of the close of June 24, 2025 5
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utlook for 2H 2025

Growth Outlook: Projections Revised Downward

The US is facing the sharpest slowdown due to tariff shocks and policy shifts, while Europe is
contending with the knock-on effects and cautious fiscal responses. China’s growth remains resilient,
albeit tempered by domestic challenges. Emerging markets are vulnerable to external shocks and
delayed investment.

Major institutions have revised downward their forecasts of global GDP growth:

- The IMF projects growth of 3.3% in both 2025 and 2026, which is below the historical
average of 3.7% for the period 2000-19.

- The World Bank expects a sharper slowdown to 2.3% in 2025, with only a modest recovery
in 2026-27.

- OECD forecasts global growth will moderate to 3.1% in 2025 and 3.0% in 2026, down from
3.2% in 2024. It cites higher trade barriers and policy uncertainty as reasons for this.

- Euromonitor expects global growth to ease to 2.9% in 2025-26, down from 3.2% in 2024.

Growth in the US is expected to slow sharply, from an estimated 2.8% in 2024 to between 1.7% and
1.9% in 2025. According to the Philadelphia Fed Survey, some forecasts project an annual average
real GDP growth of 1.4% for 2025, which is 1.0 percentage points lower than the forecast three
months earlier.

In the Eurozone, growth forecasts have either been revised downwards or have remained at low
levels. The forecast has been lowered from 1.3% to 0.9% due to US tariffs and uncertainty. However,
fiscal stimulus, particularly in Germany, as well as EU infrastructure and defence spending are
expected to support recovery from 2026 onwards.

In Japan, GDP contracted at an annualised rate of -0.7% in Q1 of 2025, marking a sharp reversal from
the 2.4% growth observed in Q4 of 2024. This was mainly due to subdued private consumption,
weaker government spending, and negative net exports amid trade tensions and slowing demand
from China and other trading partners. A moderate recovery is expected, with real GDP growth of
around 1.0-1.3% in 2025-26.

Growth forecasts in China remain stable at around 4.1%-4.4% for 2025-26, which is slightly down
from 5.0% in 2024. Other Asia-Pacific economies face modest downward revisions, though solid
domestic demand is expected to be maintained. Growth in other emerging market economies is
expected to slow, with significant downside risks due to uncertainty surrounding trade policy.
Consequently, Mexico and other emerging market economies with trade exposure to the US are likely
to be impacted more severely.
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Inflation Outlook: Converging and Diverging Patterns

While headline inflation is expected to moderate in Europe, it remains elevated in the US due to
tariffs and wage pressures. Core inflation, largely driven by costs in the services sector and wages,
remains sticky across regions. The recent spike in oil prices linked to tensions in the Middle East has
added upward pressure to headline inflation globally. These diverging dynamics make it difficult for
central banks to balance inflation control with growth support.

Exhibit 5: Core Consumer Price Index (y/y, %)
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In the US, headline inflation expectations have risen notably, with forecasts at around 3.2% for the
year, remaining near this level through to 2028. This is an increase of 0.6 percentage points compared
to previous surveys. Core inflation remains stubbornly high, reflecting strong price pressures in the
services sector, while tariff policy has added to the upward pressure on input costs, feeding into
services inflation. Consequently, the US is facing a challenging inflationary environment, with
headline inflation being driven up by energy prices and tariffs, while core inflation is persistently
above the Fed’s 2% target, which complicates monetary policy.

US market-based inflation expectations, as indicated by breakeven inflation rates, currently imply
moderate inflation slightly above the Federal Reserve’s 2% target over the medium term. This reflects
a market consensus that inflationary pressures will ease from recent highs and remain well anchored,
thus supporting the Fed'’s inflation target despite ongoing uncertainties.
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Exhibit 6: U.S. Breakeven Inflation Rates (%)
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In the eurozone, the annual headline inflation rate fell to 1.9% in May, down from 2.2% in April and
well below the 2.6% recorded a year earlier. This is the first time in seven months that inflation has
fallen below the European Central Bank's (ECB) target of 2%.

Core inflation is expected to moderate gradually, with forecasts pointing to around 2.6% by the end
of Q2 2025, trending down to approximately 1.9% in 2026 and 1.8% in 2027. In this context, the ECB
has revised its inflation forecasts downwards.

- inflation is expected to average 2.0% in 2025 (down from 2.3% in March);
- declining further to 1.6% in 2026 (down from 1.9%).

In the UK, the Bank of England anticipates that, after some signs of slight moderation, inflation will
peak at around 3.7% later this year before gradually falling back towards target levels by 2026. Energy
prices and food inflation have recently eased.

In April, Japan's core inflation rate reached 3.5%, marking the highest level in over two years and
surpassing the Bank of Japan's (BoJ) target of 2%. Meanwhile, headline inflation stood at 3.6%, driven
by mounting food and energy costs. While the BoJ expects past increases in import and food prices
to diminish over time, it anticipates that underlying inflation will gradually rise due to mounting
labour shortages and shifting inflation expectations.

In China, producer prices fell by 3.3% year on year (y/y), marking the 31t consecutive month of
producer price deflation and the steepest contraction in 22 months. This ongoing deflation is being
driven by weak domestic demand, mounting trade tensions and an extended downturn in the housing
market. Meanwhile, consumer prices fell by 0.1% year on year in May, marking the fourth consecutive
month of deflation.

Consumer prices are expected to remain subdued in the short term due to weak demand and ongoing
deflationary pressures, though they may gradually improve as stimulus measures take effect.
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Monetary Policy Outlook: Divergent and Rapidly Changing

The global monetary easing is underway, except in Japan, as central banks move from restrictive to
neutral policies, implying a reduction in interest rates over the next few quarters.

In May, the US Federal Open Market Committee (FOMC) maintained the federal funds rate target
range at 4.25% to 4.50%. This followed cumulative rate cuts totalling 100 basis points in late 2023
and early 2024, after a period of tightening. The Fed is facing challenges as economic growth is
slowing while inflation remains somewhat elevated, driven by persistent inflation in the services
sector, wage growth, and residual cost pressures related to tariffs.

Market-based and Fed projections estimate the terminal or longer-run neutral rate to be around 3.5%
to 4.0%, which is below the peak policy rates reached in 2023-24, but still above current levels. The
Fed’s 'dot plot', due to be released in June 2025, is likely to show a reduction from the earlier forecast
of two quarter-point cuts in 2025, possibly to just one cut, or even none.

In the UK, the Bank of England (BoE) is widely expected to keep interest rates on hold at its upcoming
meeting, though some economists are forecasting a potential 25 basis point rate cut in August.

In June, the Bank of Japan (BolJ) kept interest rates unchanged but expressed greater concern about
inflation risks, particularly due to ongoing cost pressures in food and energy. Governor Kazuo Ueda
emphasised the risk of a second-round supply shock that could embed inflation expectations,
indicating a more hawkish stance than previously, and leaving open the possibility of rate hikes,
potentially as soon as October.

In response to sluggish domestic demand, global uncertainties, and the impact of US tariffs, China’s
central bank (the PBoC) introduced a comprehensive monetary policy package on 7 May 2025. This
package aims to stabilise markets, boost liquidity and support economic growth. Key measures
include reducing the 7-day reverse repo rate from 1.5% to 1.4%, which is expected to lower the Loan
Prime Rate (LPR) — the benchmark lending rate.

China’s monetary policy has decisively shifted towards more targeted and accommodative stimulus
to counteract sluggish consumer demand and external headwinds.

Sentiment: Valuable Contrarian Signals

In early April, investor sentiment plummeted amid renewed US tariff announcements and mounting
trade tensions, prompting a sell-off in equities and a surge in volatility.
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Exhibit 7: Chicago Board Options Exchange Volatility Index (VIX)
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The AAIl Investor Sentiment Survey revealed that bullish sentiment had fallen to approximately 20%
in late April, which is well below the long-term average of around 38%. This indicates a general
pessimism among investors. Following the announcement of a 90-day tariff truce between the US
and China in mid-May, investor sentiment rebounded strongly. By 12 June, bullish sentiment had
climbed back to 36.7%, approaching the long-term average, up from 32.7% the previous week and
significantly higher than the April lows.

Exhibit 8: AAIl Investor Sentiment Survey

70

12/22
223
423
6/23
8/23

10/23

12/23
2024
424
6/24
8/24

10/24

12/24
225
4425

Source: Bloomberg as of June 20, 2025
AAIIBULL Index: Bullish Sentiment — AAIIBEAR Index: Bearish Sentiment

10



OUTLOOK 2H 2025

FFG

Despite the rebound, sentiment indicators remain below the levels of euphoria seen in previous bull
markets, reflecting ongoing caution due to geopolitical risks, inflation concerns and uncertain
economic growth. The S&P Global Investment Manager Index showed that risk aversion persisted
into June, although it improved from the lows. The Risk Appetite Index rose from -31% in April to -
13% in June, which still indicates net risk aversion, but shows a clear upward trend.

Fund managers have shifted from defensive postures to more balanced or moderately risk-on
positioning, increasing their exposure to equities, especially in sectors that benefit from policy
stimulus and earnings growth.

Extreme readings in sentiment surveys and risk appetite indices often indicate market turning points.
The extreme fear readings in April followed the established pattern of being rewarded by a swift
market recovery, as buying markets at extreme fear levels usually are. This illustrates how such
indicators can highlight oversold conditions and potential buying opportunities. Currently, US
investor sentiment is near neutral, reflecting cautious optimism.

11
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Scorecard for 1H 20252

Exhibit 9: Market Performance - An Overview

Performance (%)

CHF EUR GBP usD

Cash 0.1 1.2 2.2 2.0

Global Aggregate? 0.5 1.7 2.6 2.6

Global Agg Corporate? 1.4 2.5 3.5 3.4
Global High Yield® 2.1 3.3 4.2 4.1

EM USD Aggregate (7.4) (7.0) (4.1) 4.4

World (4.4) 4.1) (1.2) 7.6

U.S. (7.6) (7.2) (4.3) 4.2

Europe 8.0 8.6 12.0 21.8

g UK 5.2 5.7 9.0 18.6

Switzerland 5.7 6.0 9.2 18.9

Japan (3.9 (3.4) (0.5) 8.3

Emerging Markets 1.4 1.7 4.8 14.1

s Oil (19.0) (18.5) (16.1) (8.6)

= Gold 12.6 13.3 16.6 27.0
<= UsD (11.4) (10.8) (8.2) -

Source: Bloomberg and Forum Finance as of the close of June 24, 2025
#1 - U.S. Mid-Cap*:
Mid-cap stocks have regained some momentum thanks to accelerating earnings growth, attractive
valuations, and robust domestic business conditions. So far this year, mid-caps have performed
similarly to large caps, but their better fundamental outlooks and valuation support suggest they
could outperform in the second half of 2025.

#2 - Emerging Market Corporate Bonds®:
EM corporates have underperformed slightly against the EM USD Aggregate Index. While EM
corporates have historically benefited from shorter durations and robust fundamentals, the current
environment favours sovereigns due to tight valuations and an evolving macroeconomic landscape.

#3 - U.S. Curve Bear Steepening®:
The U.S. Treasury yield curve steepened significantly in 2025, driven by rising long-term yields amid
fiscal concerns and increases in term premia. Meanwhile, short-term yields reflected Fed policy and
growth uncertainty. While this trend has been profitable, particularly for international maturities,
long-duration bonds have experienced price declines.

#4 - U.S. Dollar7:
At the beginning of 2025, the dollar remained relatively strong and stable. This was due to superior
growth prospects in the US economy compared to other developed economies, higher productivity,
and expectations that the Federal Reserve would stop cutting interest rates sooner than other central
banks. However, from March—April onwards, the dollar began to decline sharply, losing nearly 8—10%
on a trade-weighted basis by June.

Colour code
Green for conviction that has paid off — Amber for a conviction that performed in line — Red for a conviction that proved to be wrong

2 As of the close of June 24, 2025

3 Hedged in respective currency

4 MSCI USA Mid Cap NTR (+2.9%) vs MSCI USA Large Cap NTR (4.3%) vs. MSCI USA Small Cap NTR (-1.1%)

5 Bloomberg EM USD Aggregate — Corporate TR (+3.7%) vs. Bloomberg EM USD Aggregate TR (4.4%)

6 Bloomberg US Intermediate Treasury TR (3.6%) vs. Bloomberg US Long Treasury TR (2.2%)

7 Dollar Index (-9.7%) 12
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Investment Convictions for 2H 2025

#1 - Growth-oriented stocks:

Stocks in the technology and Al-related sectors are well-positioned to outperform in the second
half of the year thanks to their strong earnings potential, resilience in the face of trade
uncertainties, support from economic policies and sustained investor enthusiasm for growth
driven by innovation.

#2 - Emerging market corporate debt:

EM hard currencies currently offer attractive yields and relatively low default risk. Although
spreads have tightened significantly since 2022, they remain an appealing option. Their high-
income potential makes them appealing from a risk-adjusted perspective, especially given the
compressed risk premia in other asset classes and the cautious optimism surrounding the rest of
the year.

#3 - Emerging markets equities:

Emerging market (EM) stocks are currently trading at moderate valuations compared to historical
levels and those of developed markets. This reflects concerns about slower global growth, tariff
uncertainty, and geopolitical risk. While valuations are not deeply discounted, they could offer
potential upside if growth stabilises or accelerates. While emerging market equities remain
vulnerable to shocks in global growth, they could benefit from selective opportunities in countries
with strong reforms, improving fundamentals, and domestic-driven growth.

#4 - Gold:

Gold prices have risen due to buying by central banks and as a hedge against inflation and dollar
weakness. While gold may not always outperform other commaodities in inflationary periods, it
remains a valuable portfolio diversifier and a safe haven during times of macroeconomic and
geopolitical uncertainty. The ability of commodities to hedge against inflation depends on how
they are managed. Despite the volatility caused by tariffs, sanctions, and geopolitical tensions,
energy inflation is expected to moderate by late 2026 due to increased supply and weaker demand
forecasts. However, this path will be volatile, with potential spikes amid geopolitical disruptions.
Oil prices remain sensitive to supply shocks, making them a potential source of returns and
inflation protection.

#5 - Corporate Credit:

Corporate credit offers attractive income and moderate duration, with potential for spread
tightening. This is supported by robust corporate fundamentals and a robust balance sheet.
However, since credit spreads are currently at historic lows, it is important to be selective. Long-
term bonds offer higher yields thanks to elevated term premia and a steep yield curve. They
provide diversification and the potential for capital gains if yields fall. However, they are highly
sensitive to interest rate movements and fiscal concerns, which makes them more volatile. The
current environment still suggests maintaining an overweight position in credit, with a focus on
quality and selectivity.

13
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Asset Class
H124 H2 24 H125 H2 25
Cash =/+ - =
Fixed Income -/= = - =
Equity + = =/+ =/+
Alternatives -/= -/= + +
Currencies (UsD vs. G10) = =/+ =/+ =
Commodities -/= - . =/-
Fixed Income
H1 24 H2 24 H125 H2 25
us =/+ + - =
Government EU =/+ + + =/+
Bonds UK = = — =
CH - = =
UsiG + + = =
Corporate EUIG + + = =
Bonds US HY + + + =/+
EU HY + + + =/+
Emerging Sovereign HC -/= = = =
Market Sovereign LC = = - -
Debt Corporate + + + =/+
Equity
H1 24 H2 24 H1 25 H2 25
Large -/= /= = =/+
u:s. Small =//+ /= + =/+
EU Large =/+ + = =
EU Small + + - -
Europe CH Large = = = =
CH Small + + - -
UK = = = =
Japan - - - -
China + =/+ = =
Others india _ _ "
Other EM = = — =/+
(-) Negative, (=) Neutral, (+) Positive
DISCLAIMER

The Forum Finance Group S.A. (FFG) is authorised by FINMA as asset manager and registered with the SEC as investment adviser. Although every care has been
taken by The Forum Finance Group S.A. (FFG) to ensure the accuracy of the information published, no warranty can be given in respect of the accuracy, reliability,
up-to-datedness or completeness of this information. FFG disclaims, without limitation, all liability for any loss or damage of any kind, including any direct, indirect
or consequential damages, which might be incurred through the use of this document. The entire content of this document is subject to copyright with all rights
reserved. You may not reproduce (in whole or in part), transmit (by electronic means or otherwise), modify, or use for any public or commercial purpose this

document without the prior written permission of FFG. Please go to www.ffgg.com for our full disclaimer.
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