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. Unlocking Financial Potential:

The

a1

for UHNWIs



n the world of wealth management,

ultra-high-net-worth individuals

(UHNWIs) are constantly secking

ways to leverage their assets and
expand their financial horizons. Lombard
credir, a highly popular avenue, has emerged
as a practical solution for UHNWIs to access
liquidicy while safeguarding their valuable
asscrs.

Understanding Lombard Credit

Lombard credir, also known as
collateralized lending, is a specialized form
of lending that allows individuals to obtain
loans by using their high-value assets as
collateral. These valuable assets can include
invesrment porrf'olios, real estare properties,
precious metals, and more. By pledging
these assets as security, UHNWIs can
access funds with a loan-to-value ratio

determined by the lending institution.

This arrangement ensures competitive e/ (ed | THIS KOTE IS LEGAL TENDER
: {3 FoR ALL DEBTS. PUBLIC AND PRIVATE.

interest rates and flexible repayment
terms.

Preservation of Wealth

A kr:_‘_.* arcraction of Lombard
credit for UHNW s is the :lbilit}' o
retain ownership of their assets while
gaining immediate liquidity. Unlike
tradirional loans, Lombard credic

does not necessitate selling assers, {
thereby avoiding capiral gains

taxes and transaction costs. This -
preservation of wealth is highly
appealing to UHNWIs who want to keep

their valuable holdings intact while utilizin

o

o




their capital for various purposes, such as new
investments, business ventures, or personal
financial obligations.

Quick Access to Liquidicy

Lombard credits provide a swift and

efficient way for individuals to access
quuidiry without h:wing to liquidate
their investments. This is especially
advantageous for borrowers who
require funds urgently but wish ro
maintain their long-term investment
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strategies and potential marker gains.

Streamlined Borrowing Process

Unlike conventional credic
facilities, Lombard credits t}*picnll}'
do nor require exeensive credic

checks for borrowers. The focus lies

n thl'.' \-"nluc ﬂf'th(' Cﬂllﬂtcr“] mth-:.‘r thﬂ.“
the borrower's credir history. This makes
Lombard credic an ateractive oprion for
individuals with less-than-perfect eredir scores
or those aiming to protect their credic ratings.

Versatile Use of Funds

Lombard credits are often non-purpose
|0:1T|s. 3”0\\'ing b(\rro\\"crs Ihc FI‘CCL{(‘Jm to
utilize the funds for various purposcs, be it
personal expenses, investments, or business
needs. The flexibility of this financing oprion
ensures that UHNW s can address ctheir
diverse financial requirements without

resrricrion.




Higher Loan-to-Value (LTV) Ratios

Lombard credits typically offer higher
loan-to-value ratios compared to traditional
secured loans. A higher LTV ratio means
borrowers can access a larger portion of their
assets’ value, providing substantial borrowing
capacity and potential for greater financial
leverage.

Tailored Financing Options

UHNWIs can enjoy significant flexibility
in Lombard credit, with lending institutions
providing customized solutions based on
individual needs and risk appetite. Credit
lines can range from a few hundred thousand
to several million dollars, depending on the
value of the assers. These lines of credir can
be accessed as needed, offering a readily
available source of funds for both planned and
unforeseen expenses.

Lower Interest Rates and Favorable Terms

Due to the secured nature of Lombard
credir, lenders can offer loans ar lower interest
rates compared to unsecured borrowing
options. The collateralized nature of these
loans reduces risk for lenders, enabling them
to extend credit at more favorable terms.
r\dditiunn"_v, lenders often grant UHNWIs

more flexible repayment schedules, allowing
them ro align loan repayments with their cash
flow patterns, investment cycles, or other
financial commitments.

Preserving Privacy and Confidencialicy

Privacy and confidentiality are paramount
for UHNWIs, and Lombard credic pr(widcs
discreet and confidential Fm'mcini, oprions.
The lending process primarily focuses on
the quality and value of the assets used as

collateral, ensuring that UHNWIs can access
substantial funds withour compromising their
privacy or disclosing sensitive information.

Enhancing f inancial potential

Lombard credit has proven to be an
appealing financing option for UHNWIs,
providing a range of benefits that align
with their unique wealch management
needs. By leveraging their valuable assets as
(.OII:I[(I"II UHNWIs can unlock ||quldltv
while preserving ownership, benefiting from
competitive interest rates, and enjoying
flexible repayment terms. Lombard credit
stands as a testament o innovarion and
sophistication within the realm of wealth
management, offering UHNWIs a powerful
tool to further enhance their financial
potential.
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